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USDA to Provide Additional Direct
Assistance to Farmers and Ranchers
Impacted by the Coronavirus

USDA announced up to an additional $14 billion for agricultural
producers who continue to face market disruptions and associated
costs because of COVID-19. Signup for the Coronavirus Food
Assistance Program (CFAP 2) will begin September 21 and run
through December 11, 2020.

Background:

The U.S. Department of Agriculture (USDA) will use funds being
made available from the Commodity Credit Corporation (CCC)
Charter Act and CARES Act to support row crops, livestock,
specialty crops, dairy, aquaculture and many additional
commodities. USDA has incorporated improvements in CFAP 2
based from stakeholder engagement and public feedback to better
meet the needs of impacted farmers and ranchers.
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Producers can apply for CFAP 2 at USDA’s Farm Service Agency
(FSA) county offices. This program provides financial assistance
that gives producers the ability to absorb increased marketing costs
associated with the COVID-19 pandemic. Producers will be
compensated for ongoing market disruptions and assisted with the
associated marketing costs.

CFAP 2 payments will be made for three categories of commodities
— Price Trigger Commodities, Flat-rate Crops and Sales
Commodities.

Price Trigger Commodities

Price trigger commodities are major commodities that meet a
minimum 5-percent price decline over a specified period of time.
Eligible price trigger crops include barley, corn, sorghum,
soybeans, sunflowers, upland cotton, and all classes of wheat.
Payments will be based on 2020 planted acres of the crop,
excluding prevented planting and experimental acres. Payments for
price trigger crops will be the greater of: 1) the eligible acres
multiplied by a payment rate of $15 per acre; or 2) the eligible acres
multiplied by a nationwide crop marketing percentage, multiplied by
a crop-specific payment rate, and then by the producer’s weighted
2020 Actual Production History (APH) approved yield. If the APH is
not available, 85 percent of the 2019 Agriculture Risk Coverage-
County Option (ARC-CO) benchmark yield for that crop will be
used.

For broilers and eggs, payments will be based on 75 percent of the
producers’ 2019 production.

Dairy (cow’s milk) payments will be based on actual milk production
from April 1 to Aug. 31, 2020. The milk production for Sept. 1, 2020,
to Dec. 31, 2020, will be estimated by FSA.

Eligible beef cattle, hogs and pigs, and lambs and sheep payments
will be based on the maximum owned inventory of eligible livestock,
excluding breeding stock, on a date selected by the producer,
between Apr. 16, 2020, and Aug. 31, 2020.

Flat-rate Crops

Crops that either do not meet the 5-percent price decline trigger or
do not have data available to calculate a price change will have
payments calculated based on eligible 2020 acres multiplied by $15
per acre. These crops include alfalfa, extra long staple (ELS)
cotton, oats, peanuts, rice, hemp, millet, mustard, safflower,
sesame, triticale, rapeseed, and several others.

Sales Commodities

Sales commodities include specialty crops; aquaculture; nursery
crops and floriculture; other commaodities not included in the price
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trigger and flat-rate categories, including tobacco; goat milk; mink
(including pelts); mohair; wool; and other livestock (excluding
breeding stock) not included under the price trigger category that
were grown for food, fiber, fur, or feathers. Payment calculations
will use a sales-based approach, where producers are paid based
on five payment gradations associated with their 2019 sales.

Additional commodities are eligible in CFAP 2 that weren’t eligible
in the first iteration of the program. If your agricultural operation has
been impacted by the pandemic since April 2020, we encourage
you to apply for CFAP 2. A complete list of eligible commodities,
payment rates and calculations can be found on farmers.gov/cfap.

Eligibility

There is a payment limitation of $250,000 per person or entity for all
commodities combined. Applicants who are corporations, limited
liability companies, limited partnerships may qualify for additional
payment limits when members actively provide personal labor or
personal management for the farming operation. In addition, this
special payment limitation provision has been expanded to include
trusts and estates for both CFAP 1 and 2.

Producers will also have to certify they meet the Adjusted Gross
Income limitation of $900,000 unless at least 75 percent or more of
their income is derived from farming, ranching or forestry-related
activities. Producers must also be in compliance with Highly
Erodible Land and Wetland Conservation provisions.

Applying for Assistance

Producers can apply for assistance beginning Sept. 21, 2020.
Applications will be accepted through Dec. 11, 2020.

Additional information and application forms can be found

at farmers.gov/cfap. Documentation to support the producer’s
application and certification may be requested. All other eligibility
forms, such as those related to adjusted gross income and
payment information, can be downloaded

from farmers.gov/cfap/apply. For existing FSA customers, including
those who participated in CFAP 1, many documents are likely
already on file. Producers should check with FSA county office to
see if any of the forms need to be updated.

Customers seeking one-on-one support with the CFAP 2
application process can call 877-508-8364 to speak directly with a
USDA employee ready to offer assistance. This is a recommended
first step before a producer engages with the team at the FSA
county office.

All USDA Service Centers are open for business, including some
that are open to visitors to conduct business in person by
appointment only. All Service Center visitors wishing to conduct
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business with FSA, Natural Resources Conservation Service or any
other Service Center agency should call ahead and schedule an
appointment. Service Centers that are open for appointments will
pre-screen visitors based on health concerns or recent travel, and
visitors must adhere to social distancing guidelines. Visitors are
also required to wear a face covering during their appointment. Our
program delivery staff will be in the office, and they will be working
with our producers in the office, by phone and using online tools.
More information can be found at farmers.gov/coronavirus.

USDA Supports U.S. Seafood Industry Impacted by
Retaliatory Tariffs

U.S. Secretary of Agriculture Sonny Perdue announced that the U.S. Department of Agriculture
(USDA) will provide approximately $530 million to support the U.S. seafood industry and
commercially licensed fishermen impacted by retaliatory tariffs from foreign governments. The
funding will be provided through the Seafood Trade Relief Program and funded through the
Commodity Credit Corporation (CCC), administered by USDA’s Farm Service Agency (FSA).

The Seafood Trade Relief Program funding will support the following seafood types:

Atka mackerel

Crab (Dungeness, King, Snow, Southern Tanner)
Flounder

Geoduck

Goosefish

Herrings

Lobster

Pacific Cod

Pacific Ocean Perch
Pollock

Sablefish

Salmon

Sole

Squid

Tuna

Turbot

Fishermen can sign-up for relief through the program from September 14, 2020 to December 14,
2020. Fishermen should apply through their local USDA Service Center. To find your local Service
Center, visit www.farmers.gov/service-center-locator. The application can be found

at www.farmers.gov/seafood.

All USDA Service Centers are open for business, including some that are open to visitors to conduct
business in person by appointment only. All Service Center visitors wishing to conduct business
with FSA, Natural Resources Conservation Service or any other Service Center agency should call
ahead and schedule an appointment. Service Centers that are open for appointments will pre-
screen visitors based on health concerns or recent travel, and visitors must adhere to social
distancing guidelines. Visitors are also required to wear a face covering during their appointment.
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Our program delivery staff will be in the office, and they will be working with our producers in the
office, by phone and using online tools. More information can be found at farmers.gov/coronavirus.

USDA Offers Annual Installment Deferral Option for Farm
Storage Facility Loan Borrowers

To assist Farm Storage Facility Loan (FSFL) borrowers experiencing financial hardship from the
pandemic and other challenges in production agriculture, USDA’s Farm Service Agency (FSA) is
offering a one-time annual installment payment deferral option. No fees or prepayment penalties
apply for borrowers who choose this FSFL loan flexibility option.

Eligible borrowers can request a one-time only annual installment payment deferral for loans having
terms of three, five, seven or ten years. The installment deferral option is not available for 12-year
term loans.

The FSFL installment payments will remain the same, except for the last year. The original loan
interest rate and annual payment due date will remain the same. However, because the installment
payment deferral is a one-year loan term extension, the final payment will be higher due to
additional accrued interest.

Borrowers interested in exercising the one-time annual installment deferral option should contact
FSA to make the request and to obtain, complete and sign required forms.

FSFLs provide low-interest financing for producers to store, handle and transport eligible
commodities.

More Information

In addition to offering flexibilities for FSFLs, FSA has also made other flexibilities to help producers
impacted by the pandemic, including relaxing the loan-making process for farm operating and
ownership loans and implementing the Disaster Set-Aside provision that enables an upcoming
installment on a direct loan to be set aside for the year. More information on these flexibilities can
be found at farmers.gov/coronavirus.

All USDA Service Centers are open for business, including some that are open to visitors to conduct
business in person by appointment only. All Service Center visitors wishing to conduct business
with the FSA, Natural Resources Conservation Service or any other Service Center agency should
call ahead and schedule an appointment. Service Centers that are open for appointments will pre-
screen visitors based on health concerns or recent travel, and visitors must adhere to social
distancing guidelines. Visitors may also be required to wear a face covering during their
appointment. Field work will continue with appropriate social distancing. Our program delivery staff
will be in the office, and they will be working with our producers in office, by phone and using online
tools. More information can be found at farmers.gov/coronavirus.

For more information, contact your local USDA Service Center. To locate your local FSA office,
visit farmers.gov/service-center-locator.
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Obtaining Payments due to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s date of
death.

If a producer earned a FSA payment prior to his or her death, the following is the order of
precedence for the representatives of the producer:

administrator or executor of the estate

the surviving spouse

surviving sons and daughters, including adopted children

surviving father and mother

surviving brothers and sisters

heirs of the deceased person who would be entitled to payment according to the State law

For FSA to release the payment, the legal representative of the deceased producer must file a form
FSA-325 to claim the payment for themselves or an estate. The county office will verify that the
application, contract, loan agreement, or other similar form requesting payment issuance, was
signed by the applicable deadline by the deceased or a person legally authorized to act on their
behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the deceased
participant, FSA will determine whether the person submitting the form has the legal authority to
submit the form.

Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program
benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.

Getting Acreage Reporting Right

You have a lot at stake in making sure your crop insurance acreage reporting is accurate and on
time. If you fail to report on time, you may not be protected. If you report too much acreage, you
may pay too much premium. If you report too little acreage, you may recover less when you

file a claim.

Crop insurance agents often say that mistakes in acreage reporting are the easiest way for
producers to have an unsatisfactory experience with crop insurance. Don’t depend on your agent to
do this important job for you. Your signature on the bottom of the acreage reporting form makes it,
legally, your responsibility. Double-check it for yourself.

Remember - acreage reporting is your responsibility. Doing it right will save you money. Always get
a copy of your report immediately after signing and filing it with your agent and keep it with your
records. Remember, it is your responsibility to report crop damage to your agent within 72 hours of
discovery. Never put damaged acreage to another use without prior written consent of the insurance



adjuster. You don’t want to destroy any evidence of a possible claim. Learn more by visiting RMA’s
website.

Loans for Targeted Underserved Producers

The Farm Service Agency (FSA) has several loan programs to help you start or continue an
agriculture production. Farm ownership and operating loans are available.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans,
American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable
to obtain the needed credit elsewhere

October 2020 Interest Rates

Farm Operating [oans
Farm Operating Loans - Direct 1.250 %
Farm Operating Loans - Microloan 1.250 %

Farm Ownership Loans

Direct 2.250 %
Microloan 2.250 %
Joint Financing 2.500 %
Direct Down Payment, Beginning Farmer or 1.500 %
Rancher

Emergency Loans 2.250 %

Farm Storage Facility Loans

Farm Storage Facility Loans (3 Year Term) 0.125 %
Farm Storage Facility Loans (5 Year Term) 0.250 %
Farm Storage Facility Loans (7 Year Term) 0.500 %
Farm Storage Facility Loans (10 Year Term) 0.625 %
Farm Storage Facility Loans (12 Year Term) 0.750 %
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Commodity Loans 1.125%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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